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SYNOPSI S

12/16/2008 - U S. EPA OID SA IS o' S~

and FBI SA I  ntervieved I | nsrector, Gty of Detroit
Department of Building Safety and Engineering (BS&E).regarding i}

know edge of an emergency denolition order issued to Systematic
Recycling, JJjij i nteractions with |l D rector of Detroit's BS&E,
and [JJij know edge of the denolition of the Tenple Towers apartnent

bui | di ng by Ferguson Enterprises.

DETAI LS

On Decenber 16, 2008, U.S. EPA CID SA I &' " B
B 2d FBI SAEEE  ntervieved I ' nsrector, Gty
of Detroit Department of Building Safety and Engineering (BS&E). I
resides at | Dctroit, Mchigan; tel ephone: | CCB
I After being informed of the identity of the interview ng agents
and the purpose of the interview, [Jjjjj rrovided the follow ng

i nformation:

I has been enployed with the BS&E for the last twenty five years. For
twenty two years JJjj was the Manager of the Permts Division but has been
denoted by current BS&E Director | B as twce attenpted to
fire ]l but was unsuccessful. i believes that Jjjj has attenpted to

gy

Il cxpl ained that representatives from Systematic Recycling went in
front of the Board of Zoning Appeals in 2006 to request a variance to the
city ordinance. The variance was approved and a grant was issued to
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Systemati c which contained conditions the facility was required to neet
in order to allow themto seek and obtain a certificate of occupancy.
Il rccently sent another inspector to |ook at the Systematic Recycling
facility located at 9125 West Jefferson, Detroit. This inspector, who
does not want to go on record regarding the recent inspection, told |l
that the facility was not in conpliance with sone of the conditions of
the grant.

Il rrovided the agents with a facility diagram printouts fromthe BS&E
dat abase, and the grant. - obt ai ned these docunents fromthe BS&E
files. The facility diagramwas subnmtted to the city to establish the
areas which were to be used as a conpost recycling facility by
Systematic. JJJj rointed out that the facility was issued a tenporary
certificate of occupancy in January of 2007, which was good for thirty
days. According to the BS&E dat abase records, Systematic was issued a
final certificate of occupancy in April of 2007 after a final inspection
was conducted. [Jjij noted to the agents that the database printout states
the findings of the final inspection to be "finished and conplete."” (See
At t achnent s)

Il ves aware that an energency denolition order was issued by |l or
the Systematic facility as well. |Jjjjij saw photographs of the building
whi ch did have sonme damage al t hough not what Jjj considers as a building
inspector to be enough to constitute an energency. [Jjjjj cormented that
the damage to the building | ooked as if someone had hit it with heavy
equi pment to nake it |ook like an emergency. | added that this was a
common practice in the city especially by Ferguson Enterprises. The
energency order was originally issued for one building, but in the BS&E
systemit |ooks |ike soneone changed it to apply to three buildings. R
is aware that there are still two buildings on the site with the third
havi ng been denol i shed. According to [Jjjjij there are no records of

i nspections in the BS&E database for the denolition activities.

Il ves not sure of the nonth, but recalled that on either the 23rd or
25th of that nmonth a BS&E i nspector took the photos of the danaged

bui l ding and the energency denolition order was issued on the 27th. On
the 4th of the next nonth the denolition contractor pulled the permt for
the site. Jjjij stated that this process nornally does not happen that
fast.

I confirned that i i s the only one within BS&E who has the
authority to issue an enmergency denolition order for the City of Detroit.
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I cxp! ai ned how il has appoi nted a nunber of friends and famly
menbers to city positions within the BS&E, including pronoting a
secretary to a Zoni ng Coordi nator position over another nore qualified
candi date. The other candi date had been an inspector for a nunber of
years and held an el ectrical engineering degree. The secretary did not
possess such qualifications yet Jjjj was given the job. The inspector was
issued a letter stating that Jjjj was not qualified for the position and no
i nterviews were conducted for the position.

Il characterized | 2 BS&E enpl oyee, as a main fundraiser

for I Ouring the I ~dninstration Nl vave NN °
Chief title and a rai se. - descri bed how- will allow certain

enpl oyees, including | to work fromhone or not come into the
office, and it is during these tines that JJjjjjj bel i eves the enpl oyees are
rai sing funds for | EEcara gn. ]l ' s aware of instances where
enpl oyees drove to the offices of certain denolition contractors to ask
for canpaign contributions or purchase tickets to a | N

fundrai ser.

BS&E has a set of ten or eleven denolition conpani es which were awarded
contracts. These contracts are for a set anpunt of noney and are to
expire every year. However the contracts have been extended by BS&E for a
nunber of years instead of being re-bid. Once the contractors run out of
nmoney on the contract they can cone back to BS&E to request additional
fundi ng. Ferguson Enterprises and ABC are two of the conpani es which were
awar ded denolition contracts. |Jjjjij aoreed to provide the agents with a
l'ist of the denolition contractors at a later date. SA | 2sked
Il f it was true that Ferguson Enterprises has the reputation of
inflating the square foot prices for denolitions. i replied that i
had heard this runor but that |33 anot her BS&E enpl oyee, woul d
know nore about that issue.

A few nonths ago, just before | ' eft office, ] dave two
dermolition jobs to | Wi ch had been originally awarded to ABC. The

sites were |l ocated on East Quter Drive. ABC still had $90, 000 | eft on
their contract amount at the time. The two denolition jobs put [N
over their contract ampunt as each of the sites cost $300, 000. These
sites were not emergency denolitions. |t d ] that after the
denolitions were given to | B noticed that soneone had accessed
t he database used to track the nmonies allotted to each contractor and
increased the contract amount for |l A few days | ater soneone once
agai n accessed the database and increased the dollar anount for all of
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the other contractors.

I crcated an energency denolition at a site |ocated at Shoemaker
and St. Jean but hitting the building with heavy equi pnent in order to
access the steel in the structure. |Jjjjij characterized this as a conmon
practice to take the steel froma building and then have it declared an
energency denolition.

I s anot her BS&E enpl oyee who is known to collect noney for
B B s what is known as an "expeditor” in the department and |l
used to hold this title too under the Archer Adminstration. An expeditor
runs the expedited denmolitions for BS&E. [Jjjijcften cones to the
Dangerous Building Ofice and tell the staff that "the boss wants this to
be an energency” meani ng an energency denolition.

The current Denolition Manager of BS&E is |} (si c) who repl aced
I 'en il retired. ] Wes previously enployed by the

Ceneral Services Departnent and becane the Denplition Manager at the sane
time that || I B -t to work for General Services.
Il feels that this was in essence a "swap." [JJjij orenly solicits for
canpai gn contributions during work hours. Prior to [Jjjjjretirenent,
I 20rceed to cone back as a contractor in order to train |Jjij

repl acenent .

In 2003, the city contracted with Waldridge to assess properties in the
city for possible denolition. Waldridge was paid $150,000 to conplete
this assessnent, and after being awarded the contract hired | 2s
an enployee. i to/d ]l that at a mininumit |ooked bad to have i}
rel ati ve enpl oyed by a contractor. Not long after the contract was
avarded I vent to work for the General Services Departnent.

B cae to work at the BS&E from DPWwhen the two departments
were nerged. [l i s the supervisor of the building inspectors which

i ncl udes overseei ng asbestos abatenent activities in the city. According
to the union contract |Jjij i s not supposed to conduct inspections

I but can acconpany an inspector. | i s 2 Deputy with
BS&E and is also involved in the energency denolition process. | R s

a 25 year enployee of BS&E. | N BEEcC' s approximately
2000 properties within the city, many of which JJjjjjj suspects JJjj | earned

of through | access to city files.
The nornal procedure for obtaining an energency denolition order is for
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an asbestos abatenent conpany to contact the BS&E and tell thema
structure is too dangerous to all ow abatenent to occur. A BS&E inspector
is sent out to the site to verify the condition of the structure. If the
i nspector agrees that the structure is unsafe an energency denolition
order is issued by BS&E, bypassing City Council. Cty Council is sent a
notice alerting themthat an order has been issued. The nunber of
emergency orders issued under il adm ni stration is much higher than
under || rredecessor. Sone of the orders were necessary while others
were not. [l ' s aware of contractors putting holes in perfectly good
buildings in order to have them declared energency denmolitions. ] s
not sure how nmuch the denolition contractor gains fromhaving it declared
an emergency other than the denolition can occur sooner than if a non
emer gency denolition. JJjjj commented that the devel oper of a site stands
to gain the nost fromhaving it declared an energency denolition.

Il vas asked what[jjjj knew about the denolition of the Tenple Towers
building. JJjiij recalled that it was declared an enmergency denolition even
though it wasn't in immnent danger of collapse and was a structurally
intact building. il had not heard that Superbow officials were
concerned about the building s appearance.

The city has a Wecking Board which reviews applications fromcontractors
seeking a denolition license. | vsed to sit on the Wecking
Board but no | onger does. |l s known as sonmeone who does not play
along with the |l Adm nistration and thus has not been awarded

many contracts. | arroi nted two I associates to the

boar d; FNU N and o NN MEE- SA EEEEEEEEEN -sked N how it
was that | continued to receive denolition contracts when JJjjdi d

not have a valid State of Mchigan license. JJjjij expl ai ned that once a
contractor is approved by the Wecking Board they do not go back and
check the status of their |icenses.

This document contains neither recommendations nor conclusions of the EPA.
It is the property of the EPA and is loaned to your agency;
it and its contents are not to be distributed outside your agency.

OCE Form 008( 3/98) Original: Case File Copy: SAC Office Copy: HQ Page 5 of 5





